ANS 589C-184
International Trade and Policy 

Summer 2010
Instructor: Dr. John Nwoha 

Office: JTS 342

Office Hours: 6:00 PM -8:00 PM Monday - Thursday
Tel: 274-2463

Cell: 479-283-8060

Fax: 274-3201   E-mail: nwohao@gram.edu
Course web site - TBA
I. Course Description:

This course will be an overview of international trade theory and policy. The purpose is to explain how economic theory and policy analysis can help us to understand the economic opportunities and challenges the world will face in the future.  It covers an analysis of the causes of patterns of trade; the effects of tariffs and quotas; the effects of trade on domestic income patterns; the effects of international investment and the effects of trade on economic growth.  Topics on the practical implementation of imports and exports are covered.
II. Rational:

This is one of six required courses leading to the award of a post bachelorette certificate in Rural Economic Development. The course provides students with the flavor of International Trade and Policy beyond materials covered in introductory and intermediate macroeconomics. It introduces students to issues of economic interaction between nations through trade that include gains from trade, protectionism, exchange determination and international policy coordination.  It also touches on practical aspects of imports and exports.
III. Competencies

Students in International Trade and Policy will: 

a) develop basic comprehension of international trade theory, 

b) read and interpret information available in international trade journals such as "International Financial Statistics" and "Staff Papers of the International Monetary Fund", and World Trade Organization 
c) define and describe problems arising from separation of the market as a result of language and cultural barriers, and the effects that immobility of factors has on the possibility of unification of these markets, and 

d) summarize and interpret the basic effects of present and future international tariff and "quota" policy
e) analyze the decision to import or export 

IV. Course Content and Schedule
Course Schedule

Note: This schedule is tentative and adjustments can be made as necessary.

	Week
	Topic
	Chapter/

Source

	Week 1
	Introduction: An Overview of the Course
	PK,MO 1

	
	World Trade: An Overview

Who Trades with Whom?

The Changing Pattern of World Trade
	PK,MO 2

	
	Labor Productivity and Comparative Advantage:

The Ricardian Model

The Concept of Comparative Advantage

A One-Factor Economy

Trade in a One-Factor W Misconceptions About Comparative Advantage

Comparative Advantage with Many Goods

Adding Transport Costs and Non-traded Goods

Empirical Evidence on the Ricardian Modelorld


	PK,MO 3

	Week 2
	Resources, Comparative Advantage, and Income

Distribution

A Model of a Two-Factor Economy

Effects of International Trade Between Two-Factor

Economies

The Political Economy of Trade: A Preliminary View

Empirical Evidence on the Heckscher-Ohlin Model
	PK,MO 4

	
	The Standard Trade Model

A Standard Model of a Trading Economy

International Transfers of Income

Tariffs and Export Subsidies
	PK,MO 5

	
	Economies of Scale, Imperfect Competition, and

International Trade

Economies of Scale and International Trade: An

Overview

Economies of Scale and Market Structure

The Theory of Imperfect Competition 

Monopolistic Competition and Trade Dumping

The Theory of External Economies

External Economies and International Trade

Economic Geography and Interregional Trade
	PK,MO 6

	Week 3
	International Factor Movements

International Labor Mobility

International Borrowing and Lending

Direct Foreign Investment and Multinational Firms


	PK,MO 7

	
	The Instruments of Trade Policy

Basic Tariff Analysis

Costs and Benefits of a Tariff

Other Instruments of Trade Policy

The Effects of Trade Policy: A Summary
	PK,MO 8

	
	The Political Economy of Trade Policy

The Case for Free Trade

National Welfare Arguments Against Free Trade

Income Distribution and Trade Policy

International Negotiations and Trade Policy

The Doha Disappointment
	PK,MO 9

	
	Midterm Exam (online)
	

	Week 4
	Trade Policy in Developing Countries

Import-Substituting Industrialization

Results of Favoring Manufacturing: Problems of

Import-Substituting Industrialization

Trade Liberalization Since 1985

Export-Oriented Industrialization: The East Asian Miracle
	PK,MO 10

	
	Controversies in Trade Policy

Sophisticated Arguments for Activist Trade Policy

Globalization and Low-Wage Labor

Globalization and the Environment
	PK,MO

	Week 5
	The Decision to Export or Import
International Transportation
Packaging for Exporting
Documents Used in International Trade
	DMN

1,2,3 & 7 

	Week 6 
	Human Factors in International Trade
	DMN

11

	
	Final Presentations
	

	
	Final Exam
	


V. Learning activities

Students will be asked to do homework problems, take quizzes, watch course related videos, watch the business news, read newspapers and business magazines to familiarize themselves with what is going on the economic arena and how this news may affect their lives. Where applicable, multi-media will be used to augment lectures and discussions. Students will be assigned readings and projects. Students may present the results of their studies for critique by the class members and the professor. 

VI. Course Prerequisite:

Students should have a working knowledge of basic algebra, graphical techniques and the basics of Micro and Macro economics.

VII. Special Course Requirements

Please note: It is the responsibility of the student to insure that all course prerequisites are met prior to enrolling in a course.  Students need to have a calculator, some knowledge in working with excel, and access to some economic and business journals.

VIII. Grading:

Midterm Exam 20%

HWs and/or Quizzes 20%

Term Paper / Presentations 20%

Final Exam 40%

Exams:  Both the midterm and final exams will be taken online.  Any student found cheating will receive an ‘F’ for the course.

HWs and Quizzes: There will be several online quizzes and/or HWs. The due dates for these online quizzes will be presented to you on the first day of class.  
Term Paper: You are required to write a term paper in which you will analyze the international trade patterns and policy of a country of your choice and try to come up with specific policy recommendations. Your analysis should include economic analysis and utilize the methods and concepts covered in lectures and you should support your arguments with data and report your references.

You can work on this project in groups (# of students in each group will be determined depending on the class size).  Each group or individual will present their work during the sixth week of the semester.
IX. Textbook and Other Readings:

Main Textbook: Paul Krugman and Maurice Obstfeld, ‘International Economics: Theory and Policy’, 8th edition (ISBN: 0-321-48883-0)

Lectures will draw heavily from contents of this book. Valuable resources for students can be found at the textbook support site: http://www.aw-bc.com/krugman/
David M. Neipert,Prentice ‘A Tour of International Trade’, Prentice Hall Publishing, Upper Saddle River,New Jersey, 2000. (ISBN-13:  9780136717447).

Lab Requirements
Other required readings will be mostly in Paul Krugman’s ‘Pop Internationalism’ and Douglas Irwin’s ‘Free Trade under Fire’. Additional readings may be referred from time to time, covering applications of the theories studied in class. In that case, I will make them available on the course web page or will hand them out in class. Another useful (not required) textbook which can be used as a reference for the more mathematical or technical parts of the course is: James Markusen et al, ‘International Trade, Theory and Evidence’.

Please note: “if you need accommodation in this class/setting/facility related to a disability, please make an appointment to see me as soon as possible. My office hours and phone number are given on the top of the first page”.
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